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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

City of Bremerton 
January 1, 2020 through December 31, 2020 

SECTION I – SUMMARY OF AUDITOR’S RESULTS 
The results of our audit of the City of Bremerton are summarized below in accordance with Title 
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

Financial Statements 
We issued an unmodified opinion on the fair presentation of the basic financial statements of the 
governmental activities, the business-type activities, each major fund and the aggregate remaining 
fund information in accordance with accounting principles generally accepted in the United States 
of America (GAAP). 

Internal Control over Financial Reporting: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 
control over financial reporting that we consider to be significant deficiencies. 

• Material Weaknesses: We identified deficiencies that we consider to be material 
weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the City. 

Federal Awards 
Internal Control over Major Programs: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 
control over major federal programs that we consider to be significant deficiencies. 

• Material Weaknesses: We identified no deficiencies that we consider to be material 
weaknesses. 

We issued an unmodified opinion on the City’s compliance with requirements applicable to each 
of its major federal programs. 

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 
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Identification of Major Federal Programs 
The following programs were selected as major programs in our audit of compliance in accordance 
with the Uniform Guidance. 

CFDA No. Program or Cluster Title 
14.218 CDBG – Entitlement Grants Cluster – Community Development Block 

Grants/Entitlement Grants 

14.218 COVID-19 CDBG – Entitlement Grants Cluster – Community 
Development Block Grants/Entitlement Grants 

21.019 COVID-19 – Coronavirus Relief Fund 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 
the Uniform Guidance, was $750,000. 

The City qualified as a low-risk auditee under the Uniform Guidance. 

SECTION II – FINANCIAL STATEMENT FINDINGS 
See Finding 2020-001. 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 
COSTS 
None reported. 
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SCHEDULE OF AUDIT FINDINGS AND RESPONSES 

City of Bremerton 
January 1, 2020 through December 31, 2020 

2020-001 The City’s internal controls over classifying capital contributions 
were insufficient for ensuring they were reported in the proper 
fund. 

Background 
General facility charges are permit fees the City assesses when a customer or 
contractor expands or installs a new utility service. The City uses a permit system 
for recording and receipting other engineering-related fees. Account codes for each 
fee are established in the receipting system and manually transferred to the City’s 
general ledger. The fees are included in the capital contributions balances reported 
on the Statement of Revenues, Expenses, and Changes in Fund Net Position. 

The City’s governing body and management are responsible for designing, 
implementing, and maintaining internal controls that provide reasonable assurance 
financial reporting is accurate. 

Description of Condition 
The City lacked adequate internal controls for ensuring it classified general facility 
charges to the correct fund in the general ledger and on the financial statements. 
When the City updated rates for Wastewater general facility charges in its 
receipting system in 2016, it inadvertently changed the general ledger coding to 
record the revenues to the Water fund. Due to the account coding error in the 
receipting system, wastewater general facility charges were misclassified to the 
Water fund, and the City did not detect the error in a timely manner. We consider 
this control deficiency to be a material weakness. 

The City identified the coding error during the course of the audit and corrected all 
current and prior-year revenues that it had misclassified. 
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Cause of Condition 
The City lacked a process in the Public Works Engineering Department for 
ensuring it coded and recorded general facility charges to the correct fund in its 
receipting system. Additionally, it lacked a process for confirming account coding 
when the Finance Department manually transferred amounts to the general ledger. 

Effect of Condition 
As a result of the current and prior-year classification errors, the City’s 2020 annual 
financial report submitted for audit contained the following misstatements: 

• Capital contributions were overstated by $801,729 in the Water fund and 
understated by $801,729 in the Wastewater fund. 

• The City did not report prior period adjustments of negative $1,824,000 in 
the Water fund and $1,824,000 in the Wastewater fund to reflect the revenue 
misclassifications between 2016 and 2019. 

• Net position was overstated by $2,625,729 in the Water fund and 
understated by $2,625,729 in the Wastewater fund.  

The City corrected these errors in its final financial statements. 

Recommendation 
We recommend the City strengthen internal controls to ensure it properly classifies 
capital contributions to the correct fund. 

City’s Response 
We want to thank the Auditors office for the good working relationship during our 
annual audit. City staff identified the classification error in the revenue coding 
during non-audit tasks. An in-depth analysis to determine the origin of the issue, as 
well as the amount of the classification error for each year was completed by City 
staff. City staff reported the classification error to the auditors with the detailed 
supporting analysis of the misclassification. 

The City had the fee code for Wastewater general facility charges properly 
identified in the permit system as the Wastewater fund, however the transaction 
code that was paired to that fee code in permit system erroneously coded to Water 
fund. That transaction code is used to crosswalk and record the fees set up in permit 
system to the revenue accounts coded in the general ledger system. The transaction 
code was immediately corrected to prevent future errors. 
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The City will perform a reconciliation for revenues by fund between the permitting 
system and general ledger system as part of year end processes to ensure capital 
contribution and other permit revenues are properly classified in future financial 
statements. 

Auditor’s Remarks 
We appreciate the City’s commitment to resolve this finding and thank the City for 
its cooperation and assistance during the audit. We will review the corrective action 
taken during our next regular audit. 

Applicable Laws and Regulations 
Government Auditing Standards, July 2018 Revision, paragraphs 6.40 and 6.41 
establish reporting requirements related to significant deficiencies or material 
weaknesses in internal control, instances of fraud, and noncompliance with 
provisions of laws, regulations, contracts, or grant agreements.  

The American Institute of Certified Public Accountants defines significant 
deficiencies and material weaknesses in its Codification of Statements on Auditing 
Standards, section 265, Communicating Internal Control Related Matters Identified 
in an Audit, paragraph 7. 

The Budgeting, Accounting and Reporting System (BARS) manual, 3.1.3, Internal 
Control 

RCW 43.09.200, Local government accounting – Uniform system of accounting 
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INDEPENDENT AUDITOR’S REPORT 

Report on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards 

City of Bremerton 
January 1, 2020 through December 31, 2020 

Mayor and City Council 
City of Bremerton 
Bremerton, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund and the aggregate remaining 
fund information of the City of Bremerton, as of and for the year ended December 31, 2020, and 
the related notes to the financial statements, which collectively comprise the City’s basic financial 
statements, and have issued our report thereon dated December 3, 2021.  

As discussed in Note 1 to the financial statements, during the year ended December 31, 2020, the 
City implemented Governmental Accounting Standards Board Statement No. 84, Fiduciary 
Activities. 

As discussed in Note 1 to the financial statements, the 2019 financial statements have been restated 
to correct a misstatement. 

As discussed in Note 18 to the financial statements, the full extent of the COVID-19 pandemic’s 
direct or indirect financial impact on the City is unknown.  

INTERNAL CONTROL OVER FINANCIAL REPORTING 
In planning and performing our audit of the financial statements, we considered the City’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s 
internal control. 
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Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. However, as described in the accompanying 
Schedule of Audit Findings and Responses, we identified certain deficiencies in internal control 
that we consider to be material weaknesses.  

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the City’s financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. We consider the deficiencies described in the 
accompanying Schedule of Audit Findings and Responses as Finding 2020-001 to be a material 
weakness. 

COMPLIANCE AND OTHER MATTERS 
As part of obtaining reasonable assurance about whether the City’s financial statements are free 
from material misstatement, we performed tests of the City’s compliance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards.  

CITY’S RESPONSE TO FINDINGS 

The City’s response to the findings identified in our audit is described in the accompanying 
Schedule of Audit Findings and Responses. The City’s response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion 
on the response. 
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PURPOSE OF THIS REPORT 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
City’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. However, this 
report is a matter of public record and its distribution is not limited. It also serves to disseminate 
information to the public as a reporting tool to help citizens assess government operations. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

December 3, 2021 
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INDEPENDENT AUDITOR’S REPORT  

Report on Compliance for Each Major Federal Program and Report on Internal 
Control over Compliance in Accordance with the Uniform Guidance 

City of Bremerton 
January 1, 2020 through December 31, 2020 

Mayor and City Council 
City of Bremerton 
Bremerton, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM 
We have audited the compliance of the City of Bremerton, with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Compliance 
Supplement that could have a direct and material effect on each of the City’s major federal 
programs for the year ended December 31, 2020. The City’s major federal programs are identified 
in the accompanying Schedule of Findings and Questioned Costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the City’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about the City’s compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances. 
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. Our audit does not provide a legal determination on the City’s compliance.  

Opinion on Each Major Federal Program 

In our opinion, the City complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended December 31, 2020. 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE 
Management of the City is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the City’s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major federal 
program in order to determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance for each major federal program and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies 
in internal control over compliance that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. However, this report is a matter of public record and its distribution is not limited. It also 
serves to disseminate information to the public as a reporting tool to help citizens assess 
government operations. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

December 3, 2021 
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INDEPENDENT AUDITOR’S REPORT  

Report on the Financial Statements 

City of Bremerton 
January 1, 2020 through December 31, 2020 

Mayor and City Council 
City of Bremerton 
Bremerton, Washington 

REPORT ON THE FINANCIAL STATEMENTS 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information of the City 
of Bremerton, as of and for the year ended December 31, 2020, and the related notes to the financial 
statements, which collectively comprise the City’s basic financial statements as listed on page 18. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the City’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the City’s internal control. Accordingly, we express no such 
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opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each 
major fund and the aggregate remaining fund information of the City of Bremerton, as of 
December 31, 2020, and the respective changes in financial position and, where applicable, cash 
flows thereof, and the budgetary comparison for the General fund for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Matters of Emphasis 

As discussed in Note 1 to the financial statements, in 2020, the City adopted new accounting 
guidance, Governmental Accounting Standards Board Statement No. 84, Fiduciary Activities. Our 
opinion is not modified with respect to this matter. 

As discussed in Note 1 to the financial statements, the 2019 financial statements have been restated 
to correct a misstatement. Our opinion is not modified with respect to this matter. 

As discussed in Note 18 to the 2020 financial statements, the full extent of the COVID-19 
pandemic’s direct or indirect financial impact on the City is unknown. Our opinion is not modified 
with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and required supplementary information listed on page 18 
be presented to supplement the basic financial statements. Such information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and 
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other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements as a whole. The accompanying 
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as 
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance).This schedule is not a required part of the basic financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated, in all material respects, in relation to the basic financial statements 
taken as a whole. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 
STANDARDS 
In accordance with Government Auditing Standards, we have also issued our report dated 
December 3, 2021 on our consideration of the City’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in 
considering the City’s internal control over financial reporting and compliance. 

 

 

Pat McCarthy, State Auditor 

Olympia, WA 

December 3, 2021  
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FINANCIAL SECTION 

City of Bremerton 
January 1, 2020 through December 31, 2020 

REQUIRED SUPPLEMENTARY INFORMATION 
Management’s Discussion and Analysis – 2020 

BASIC FINANCIAL STATEMENTS 
Statement of Net Position – 2020 
Statement of Activities – 2020 
Balance Sheet – Governmental Funds – 2020   
Statement of Revenues, Expenditures and Changes in Fund Balances – Governmental 

Funds – 2020 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance 

of Governmental Funds to the Statement of Activities – 2020 
Statement of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– General Fund – 2020  
Statement of Net Position – Proprietary Funds – 2020 
Statement of Revenues, Expenses and Changes in Fund Net Position – Proprietary Funds 

– 2020 
Statement of Cash Flows – Proprietary Funds – 2020 
Statement of Fiduciary Net Position – Fiduciary Funds – 2020 
Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2020 
Notes to Financial Statements – 2020 

REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Changes in Total OPEB Liability and Related Ratios – LEOFF 1 – 2020 
Schedule of Proportionate Share of Net Pension Liability – PERS 1, PERS 2/3, PSERS, 

LEOFF 1, LEOFF 2 – 2020 
Schedule of Employer Contributions – PERS 1, PERS 2/3, PSERS, LEOFF 2 – 2020  

SUPPLEMENTARY AND OTHER INFORMATION 

Schedule of Expenditures of Federal Awards – 2020 
Notes to the Schedule of Expenditures of Federal Awards – 2020 
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Accounting and Financial Reporting for Pensions Accounting and Financial Reporting for 
Postemployment Benefits other than Pensions
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Capital Assets

Pension Plans

Defined Benefit Other Postemployment Benefits (OPEB) Plans
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Interest Rate Risk

Credit Risk

Concentration of Credit Risk

Custodial Credit Risk.  
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* This schedule is to be built prospectively until it contains ten years of data.
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Federal Agency 
(Pass-Through Agency) Federal Program

CFDA 
Number

Other Award 
Number

Expenditures

Passed through 
to 

Subrecipients Note

From Pass-
Through 
Awards

From Direct 
Awards Total

NATIONAL OCEANIC AND 
ATMOSPHERIC 
ADMINISTRATION, 
COMMERCE, DEPARTMENT OF 
(via WA RCO)

Pacific Coast Salmon 
Recovery Pacific 
Salmon Treaty Program

11.438 18-1838P 93,871 - 93,871 - 1, 2

OFFICE OF LOCAL DEFENSE 
COMMUNITY COOPERATION, 
DEPT OF DEFENSE

Community Economic 
Adjustment Assistance 
for Compatible Use and 
Joint Land Use Studies

12.610 HQ0005201002
1

- 27,558 27,558 - 1, 2

CDBG - Entitlement Grants Cluster

ASSISTANT SECRETARY FOR 
COMMUNITY PLANNING AND 
DEVELOPMENT, HOUSING AND 
URBAN DEVELOPMENT, 
DEPARTMENT OF

Community 
Development Block 
Grants/Entitlement 
Grants

14.218 B-18-MC-53-
0011

- 252,434 252,434 120,000 1, 2

ASSISTANT SECRETARY FOR 
COMMUNITY PLANNING AND 
DEVELOPMENT, HOUSING AND 
URBAN DEVELOPMENT, 
DEPARTMENT OF

Community 
Development Block 
Grants/Entitlement 
Grants

14.218 B-19-MC-53-
0011

- 111,719 111,719 65,990 1, 2

ASSISTANT SECRETARY FOR 
COMMUNITY PLANNING AND 
DEVELOPMENT, HOUSING AND 
URBAN DEVELOPMENT, 
DEPARTMENT OF

Community 
Development Block 
Grants/Entitlement 
Grants

14.218 B-20-MC-53-
0011

- 304,219 304,219 198,030 1, 2

ASSISTANT SECRETARY FOR 
COMMUNITY PLANNING AND 
DEVELOPMENT, HOUSING AND 
URBAN DEVELOPMENT, 
DEPARTMENT OF

Community 
Development Block 
Grants/Entitlement 
Grants

14.218 Program 
Income

- 30,081 30,081 504 1, 2

City of Bremerton
Schedule of Expenditures of Federal Awards

For the Year Ended December 31, 2020

The accompanying notes are an integral part of this schedule.
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Federal Agency 
(Pass-Through Agency) Federal Program

CFDA 
Number

Other Award 
Number

Expenditures

Passed through 
to 

Subrecipients Note

From Pass-
Through 
Awards

From Direct 
Awards Total

ASSISTANT SECRETARY FOR 
COMMUNITY PLANNING AND 
DEVELOPMENT, HOUSING AND 
URBAN DEVELOPMENT, 
DEPARTMENT OF

Community 
Development Block 
Grants/Entitlement 
Grants

14.218 B-16-MC-53-
0011

- 19,171 19,171 - 1, 2

ASSISTANT SECRETARY FOR 
COMMUNITY PLANNING AND 
DEVELOPMENT, HOUSING AND 
URBAN DEVELOPMENT, 
DEPARTMENT OF

Community 
Development Block 
Grants/Entitlement 
Grants

14.218 B-17-MC-53-
0011

- 28,395 28,395 - 1, 2

ASSISTANT SECRETARY FOR 
COMMUNITY PLANNING AND 
DEVELOPMENT, HOUSING AND 
URBAN DEVELOPMENT, 
DEPARTMENT OF

COVID 19 - Community 
Development Block 
Grants/Entitlement 
Grants

14.218 B-20-MW-53-
0011

- 229,484 229,484 229,484 1,2

Total CDBG - Entitlement Grants Cluster: - 975,503 975,503 614,008

OFFICE OF JUSTICE 
PROGRAMS, JUSTICE, 
DEPARTMENT OF

Bulletproof Vest 
Partnership Program

16.607 BVP010309728 - 7,078 7,078 - 1, 2

OFFICE OF JUSTICE 
PROGRAMS, JUSTICE, 
DEPARTMENT OF

Edward Byrne Memorial 
Justice Assistance 
Grant Program

16.738 2019-DJ-BX-
0723

- 20,200 20,200 - 1, 2

Highway Planning and Construction Cluster

FEDERAL HIGHWAY 
ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via WA State 
DOT)

Highway Planning and 
Construction

20.205 HSIP-000S
(433)/LA-8783

42,017 - 42,017 - 1, 2

City of Bremerton
Schedule of Expenditures of Federal Awards

For the Year Ended December 31, 2020

The accompanying notes are an integral part of this schedule.
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Federal Agency 
(Pass-Through Agency) Federal Program

CFDA 
Number

Other Award 
Number

Expenditures

Passed through 
to 

Subrecipients Note

From Pass-
Through 
Awards

From Direct 
Awards Total

FEDERAL HIGHWAY 
ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via WA State 
DOT)

Highway Planning and 
Construction

20.205 SRTS-6590
(002)/LA-9223

1,507,148 - 1,507,148 - 1, 2

FEDERAL HIGHWAY 
ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via WA State 
DOT)

Highway Planning and 
Construction

20.205 HSIP-000S
(525)

200,015 - 200,015 - 1, 2

FEDERAL HIGHWAY 
ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via Puget 
Sound Regional Council)

Highway Planning and 
Construction

20.205 STPUL-6566
(012)

547,882 - 547,882 - 1, 2

FEDERAL HIGHWAY 
ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via Puget 
Sound Regional Council)

Highway Planning and 
Construction

20.205 STPUL-6566
(013)

30,769 - 30,769 - 1, 2

FEDERAL HIGHWAY 
ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via Puget 
Sound Regional Council)

Highway Planning and 
Construction

20.205 STPUL-9918
(017)

214,836 - 214,836 - 1, 2

Total Highway Planning and Construction Cluster: 2,542,667 - 2,542,667 -

Highway Safety Cluster

NATIONAL HIGHWAY TRAFFIC 
SAFETY ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via WA 
Traffic Safety Commission)

State and Community 
Highway Safety

20.600 2020-HVE-3769 626 - 626 - 1, 2

City of Bremerton
Schedule of Expenditures of Federal Awards

For the Year Ended December 31, 2020

The accompanying notes are an integral part of this schedule.
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Federal Agency 
(Pass-Through Agency) Federal Program

CFDA 
Number

Other Award 
Number

Expenditures

Passed through 
to 

Subrecipients Note

From Pass-
Through 
Awards

From Direct 
Awards Total

NATIONAL HIGHWAY TRAFFIC 
SAFETY ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via WA 
Traffic Safety Commission)

State and Community 
Highway Safety

20.600 2021-HVE-4065 1,841 - 1,841 - 1, 2

NATIONAL HIGHWAY TRAFFIC 
SAFETY ADMINISTRATION, 
TRANSPORTATION, 
DEPARTMENT OF (via WA 
Traffic Safety Commission)

State and Community 
Highway Safety

20.600 Distracted 
Driving

1,288 - 1,288 - 1, 2

Total Highway Safety Cluster: 3,755 - 3,755 -

DEPARTMENTAL OFFICES, 
TREASURY, DEPARTMENT OF 
THE (via WA Dept of Commerce)

COVID 19 - 
Coronavirus Relief Fund

21.019 20-6541C-121 1,893,600 - 1,893,600 - 1, 2

DEPARTMENTAL OFFICES, 
TREASURY, DEPARTMENT OF 
THE (via KITSAP COUNTY)

COVID 19 - 
Coronavirus Relief Fund

21.019 NA 64,984 - 64,984 - 1, 2

DEPARTMENTAL OFFICES, 
TREASURY, DEPARTMENT OF 
THE (via Admin. Office of Courts)

COVID 19 - 
Coronavirus Relief Fund

21.019 NA 17,274 - 17,274 - 1, 2

Total CFDA 21.019: 1,975,858 - 1,975,858 -

ENVIRONMENTAL 
PROTECTION AGENCY, 
ENVIRONMENTAL 
PROTECTION AGENCY

Brownfields Training, 
Research, and 
Technical Assistance 
Grants and Cooperative 
Agreements 

66.814 01J39801 - 48,683 48,683 - 1, 2

FEDERAL EMERGENCY 
MANAGEMENT AGENCY, 
HOMELAND SECURITY, 
DEPARTMENT OF

Staffing for Adequate 
Fire and Emergency 
Response (SAFER)

97.083 EME-2017-FH-
00281

- 216,961 216,961 - 1, 2

Total Federal Awards Expended: 4,616,151 1,295,983 5,912,134 614,008

City of Bremerton
Schedule of Expenditures of Federal Awards

For the Year Ended December 31, 2020

The accompanying notes are an integral part of this schedule.
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Office of the Washington State Auditor sao.wa.gov 

CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED UNDER 

UNIFORM GUIDANCE 

City of Bremerton 

January 1, 2020 through December 31, 2020 

 This schedule presents the corrective action planned by the City for findings reported in this report 

in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 

(Uniform Guidance).  

Finding ref number: 

2020-001 

Finding caption: 

The City’s internal controls over classifying capital contributions 

were insufficient for ensuring they were reported in the proper fund.  

Name, address, and telephone of City contact person: 

Mike Riley, Director of Financial Services 

345 6th Street, Suite 100 

Bremerton, WA 98337 

(360) 473-5303

Corrective action the auditee plans to take in response to the finding: 

The City has already corrected the issue in the permitting system that caused this 

misclassification. Additionally, the City will perform a reconciliation for revenues by fund 

between the permitting system and general ledger system as part of year end processes to 

ensure capital contribution and other permit revenues are properly classified in future 

financial statements. 

Anticipated date to complete the corrective action: Immediately 
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Office of the Washington State Auditor sao.wa.gov

ABOUT THE STATE AUDITOR’S OFFICE 
The State Auditor’s Office is established in the Washington State Constitution and is part of the 
executive branch of state government. The State Auditor is elected by the people of Washington 
and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 
trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 
state and local governments use public funds, we hold ourselves to those same standards by 
continually improving our audit quality and operational efficiency, and by developing highly 
engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 
audits, attestation engagements and investigations. Our work is designed to comply with 
professional standards as well as to satisfy the requirements of federal, state and local laws. The 
Office also has an extensive quality control program and undergoes regular external peer review 
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 
local governments, including schools, and all state agencies, including institutions of higher 
education. In addition, we conduct performance audits and cybersecurity audits of state agencies 
and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 
information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 
assistance to governments both directly and through partnerships with other governmental support 
organizations. 

Stay connected at sao.wa.gov 

• Find your audit team
• Request public records
• Search BARS manuals (GAAP and

cash), and find reporting templates
• Learn about our training workshops

and on-demand videos
• Discover which governments serve you

— enter an address on our map
• Explore public financial data

with the Financial Intelligence Tool

Other ways to stay in touch 

• Main telephone:
(564) 999-0950

• Toll-free Citizen Hotline:
(866) 902-3900

• Email:
webmaster@sao.wa.gov
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